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WorkPlace announced today it has won a significant order from H&M, the Swedish D J FMAMUJJA SO
based global retailer. The contract, worth more than €2m (£1.6m), covers both ihzre details WSl
ode
software and services to support the deployment of WorkPlace's Workforce Listing AIM
Management suite in five further countries for H&M, including Sweden and the UK. Sector Software &
' o ' . ' ' Computer Services
This contract win reinforces our view that the demand picture remains healthy, despite Shares in issue 146.8
recent trading challenges. Earlier this month the company said that H109 revenues
were similar to H108, but the timing of deliveries and orders late in the period will result Price
in full year numbers being below previous expectations. However, WorkPlace retains a 52 week High Low
strong pipeline and a second licence sale in the US recently highlights the potential in Busi 12.25p 5.25p
usiness

th bstantial North Ameri ket.
© substantial No merican marke WorkPlace is a world leader in the

development and supply of software

We are retaining our forecasts as we believe the contract win will help WorkPlace meet
products for workforce management.

our FY09 and FY10 numbers. The group’s enterprise value stands at just £5.6m,
implying the stock is trading at less than half our 2009 revenue forecast. In our view the
valuation fails to take into account growth initiatives, such as the ASP business, North

American expansion and the potential for extending the business across new sectors.

The shares reflect investor concern about the retail sector’s outlook, trading on 5.3x Analysts
our FY09 earnings forecast, falling to just 3.9x in FY10. Nevertheless, we believe the Richard Jeans 020 3077 5700
business model is robust and that the stock has the potential for significant price rleans@edisoninvestmentresearch.co.uk

Andrew Bryant 020 3077 5729

appreciation over the medium term if our forecasts are met.

abryant@edisoninvestmentresearch.co.uk

EDISON INVESTMENT RESEARCH LIMITED

Edison is Europe’s leading independent investment research company. With a team of 50 including over 30 analysts supported by a department of supervisory analysts, editors and
assistants, Edison writes on more than 200 companies across every sector. Working directly with corporates, investment banks and fund managers, Edison’s research is read by
every major institutional investor in the UK, as well as by the private client broker and international investor communities. Edison was founded in 2003 and is authorised and regulated
by the Financial Services Authority.

DISCLAIMER

Copyright 2008 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Workplace Systems and prepared and issued by Edison Investment
Research Limited for publication in the United Kingdom. All information used in the publication of this report has been compiled from publicly available sources that are believed to be
reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of Edison
Investment Research Limited at the time of publication. The research in this document is intended for professional advisers in the United Kingdom for use in their roles as advisers. It
is not intended for retail investors. This is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. This document is provided for information purposes
only and should not be construed as an offer or solicitation for investment. A marketing communication under FSA Rules, this document has not been prepared in accordance with
the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment
research. Edison Investment Research Limited has a restrictive policy relating to personal dealing. Edison Investment Research Limited is authorised and regulated by the Financial
Services Authority for the conduct of investment business. The company does not hold any positions in the securities mentioned in this report. However, its directors, officers,
employees and contractors may have a position in any or related securities mentioned in this report. Edison Investment Research Limited or its affiliates may perform services or
solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden
swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance.
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